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The national slogan for the year 1404 (2025), "Investment for
Production," emphasizes the importance of strengthening the production
sector and the role of investment in improving the country's economic
conditions. Private sector investment, as one of the fundamental pillars of
economic development, can contribute to Iran's economic growth by
increasing production, creating employment, and enhancing productivity.
This paper aims to examine the effects of private and public investment on
the production boom and economic growth. To this end, statistical data for
the period 2001-2025 (1380-1403) were utilized. The research method is
applied in nature and based on quantitative data. The model employed in
this study is the Dynamic Stochastic General Equilibrium (DSGE) model.
The data used in this study were collected from the Central Bank of Iran,
the Statistical Center of Iran, and the Ministry of Economic Affairs and
Finance.

The results indicate that a shock originating from private sector
investment leads to an increase in economic growth and production in the
country. Furthermore, investment contributes to economic prosperity and
an increase in household consumption expenditures, accompanied by a
subsequent decline in the general price level. The findings also suggest that
private sector investment, by providing financial resources and new
technologies, enhances production capacity and improves the productivity
of economic enterprises.
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